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Disturbance of wood market by FIT and the

countermeasures

Yuji Fukuda and Yoshiaki liguni

FIT program for power generation, which uses unutilized
woody biomass, promotes to converse a part of wood for
building and papermaking material to fuel for generation.
This paper aims to explore the reason why such
inappropriate conversion occurs and how to cope with the
problem. In the analysis, we compared Japanese FIT
program with German program that has controlled the
conversion well. From the analysis, following points
are clarified; 1) The Japanese FIT program makes it
possible to convert wood for building materials and
papermaking material to fuel for generation. The basic
design was decided in the early discussion in the
procurement price calculating committee. 2) German FIT
program has controlled the conversion by changing the
procurement price appropriately. 3) Japanese FIT
program has not adapted premium for CHP (combined
heat and power) and regressive price system to plant
scale. As the result, it has promoted to establish large-
size plants. 4) Introduction of premium for CHP was not
realized due to low demand for heat utilization and
limited applicability of the law on which FIT program is
based. It is effective for control of inappropriate conversion
to revise procurement price and to utilize broadleaf trees

as fuel for power generation.
Keywords: woody biomass power generation, FIT,

unutilized woody biomass, guideline, combined heat and

power.
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