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A Review on Pigou’s Welfare Economics and its Controversies

Satoshi Yamazaki

Kochi University Research and Education Faculty Humanities and Social Science Cluster Education Unit

Abstract: Although Arthur Cecil Pigou (1877-1959) is generally considered the founder of welfare
economics and a venerable authority in the discipline, the true assessment of his economic thought yet
remains to be done. With his loyalty to Marshall stressed too much, Pigou’s contribution to the discipline
was likely to be underestimated. Viewed from Keynes revolution, he was bound to be labeled the defeated.
And, through the attack on its half-committed scientific nature, new welfare economists led by Robbins
virtually branded Pigou as the ‘old’ (obsolete) welfare economist. In order to go beyond these peculiar
viewpoints, we should put Pigou’s works in perspective and reconstruct his explicit and implicit intentions
underlying welfare economics. In this article, I examine some controversies on Pigou’s economics and

explore the possibilities of further inquiries into and re-evaluation of his economic thought.
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HTHDEVWDEDE/HRRNT.

TR THEE IR EN 0N, "F AL IT—HEE LT, U —%% v =2~ (Lekachman)

HUEEZZETFTCVD., V—F v v ra~vrid, BN THLINE D MITLT L BAKCTITARN
N, VXD EHNEDO —HMEAKL, 2T F AN 2HET IR CHEZED TWVWDIOTHD. &
mAbWO L, B —REEN Yy MCEXIEMAAREZRD DL, RIICHIEXRICELTTH
ST, ARTFIEHDLIZENTEHRL R, ThEbHDLLT, SIAEZAKT LI LITX-T,
V—=Fy v avid, bbb /7 —D0DEENCESDT Yy ML 2EMAEIREE X 20D X
ICIAY =F 4 v 72l LR EE, /= A AMEBELCHO>VTVZIE, 7 35~
ZE2~OEBICBWT, YMOBKICE T2 ELANRAMOMEIMOEEIS L2720 TH S

REMBEICET 287 —MFFEEFULEICEED DL LT, PHEHBE AN I LICEBERT AEHA
ELTHE, UTO X2 b0onb5THAH. ~U AOHEYICLINIE, 1870~1914 FF O, k¥
R 2 EE R RFEFHEDICEBTCHHRMIZIEIR b TR o REMEIX, 7— X,
Vax Yy« A3, RT 7Y oY KTV, vaRA—FrJ ol WVWosFdSRBENEE, Uy —F



Ky — OIFEREE L R T B EE (L) >

UA L, BEORFFAELDHICL - THbLLTWE., FHOLZESTEMAREZHW TS5 ~—v v
NOEET, HOHBHEMFICEIKBMINTELT, RELZREFHOMBEL VWS IV TERE, Ha

FOMBEE L TCEMITEmMPAb s nNDd. /7 —bREEThomE ). V=%, 2HER
METCToy YN R LETFYa b S~ A HKREZEGOICEBRNG T 2R, ToOREN
TEltEAICTH-T. LI2AL, TZEBVWTREODHFEETHRESERINLTVLRENVEVIDTH D
Y=Yy, ES—WEOERBIIEWVWCE, RELIVLERZIZNFEMBE CHY, KEMHE DI
WOFEBHEHBAALD L, FTEBSIESRBE LI TCWIZE AT ZFMLTNDY

DFED, B RKEUANICEB W T, REME L, EANWICHSER, EEBROBELEHM I,
EROKBET (F) PEEE»S Iy M T 2525 RBAMICIE o7z, REDZ, BREFELIL B
TEHESCHMICL S TEY EFoh, BEFEFECBVWTHBWH 7L —A T =7 06 REHEL I N TIE
Wihtnolz, Tna~ 7 REFofme LTERLLZORN MR b0y A A Tho722 LT &
<HMLENTWD. R, EREROLIBRMBRICHLT, E7—HEOUTOSHIZEE S L. 1912
Eo [FELEAD OFXT THER, RRIELEOHIFENOBREREZMKBLE. LA, ZhL#K
Hix, REEBORE (BRE PSSR E) EHEBICHELTWLIOT, 60 VEEL THD
:&m%fﬁﬂﬁﬁhélkﬁﬁ%’%%bt.%ﬂﬁ @bﬂﬂﬁb,$%®ﬁ%%@ﬁibm
WRbDOLhoE) L TET B, BEAREFRRORRBE (1908~124F) Li1F, HDEKT
X, BHmOTWRBR LD L. LoANE Y/ —HARERICHET 2RO MM TIT, GHESH
SEWICHEAST, EAmIEIBHRZ2ZVIER I L CE . 53T, F1HaESE 2B
T, R tE 3 mBEITF LALLM ENCZahosTn] ¥ Y/ —DEARELIERO KK
BT, REMEOMPA THo72L I L ThHD. RABEZKLIM A v X LOmESLT A X
BERHBEG~NOEELZEZEZ CHADI LT, V7 —0EMEIRTELLFMIh TR NENH) RET
BAHAI. b TNIE, FA UV AEGMOBLDBFETCHEINTWDLIN, ZOERICHLTE T —=NRIFL
FRENERBICETLIEGRNRTRELEBIFMEISZOREIARBEETH L.

3—4. L0 JRIL 7R 1R E
% i O WF %2 (Backhouse and Nishizawa 2010) **13, EAREFZOBRRICH -2 E2HE LT TWD.
EAREFSORBRBICEATL2HRB2EM (ER) L, ToBRBOBRIL, REMWMZ LV

ELRBFHEHBROLDL2 I Lo (EEWPOM (REARESR) DFEHNODN (FEEREFFE)
WCHR-> TfRbbon7e 2 e nilM) | BRINMICENIT, ~v— T ¥ v 7 —EAERE M-
nE R LN A AR - FEERFFORSE T 0 - R EEEHIC LD ITR-

(M= ARt OB EZTEHREEERZEDL) KEOREKE, LW RENPREAALDHY, Z
AN EROMRTH D ENZ L.

TR, REOWMEIT, T LEELOMRICEMZRT T D, ETEIF % (Backhouse
and Nishizawa 2010) £, U To XS hmaazRtL s, 3, Y70 v UVFIRETB K&
MREREZ M ARERZANGL TN L (v— v Y VO, ©7—0EEEY, n A A— Y
Y, A—=h U —0ta®EE) , RWT, Uo7V v PUSND, Ay I AT 4 — RLLSEXRKLE L
THREBLZEAREEME (BEEE, BERFPIR, 7V —rv, A%y, KTV, RTNTU A, F
Yoo BE) Y R#iC, THLEZHLEAREFFLVIFBMICHEE O HE (YK, BRI

BEMITHSH 2 BB T B LA RRBLRDINE I bMbOILD)NNDE LT,
AYIIHEHEARBZIFEEAZIRBFRZLL Lo CRVBEZ O VWZ 200850, 2F 01X, &
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VTV ORMO KR T, AMMELEEDT LR EENLEARBEFOREEBMRFL LD
LT 2R A THD

ELOHRMBICEBVWTBO TP THD 7= X EWHBANL TIX, &b

EAREFUMOBwmAENE /NI TLEI LS. T BV —Zub s A0 FERKERE
DRAFETCIORMOBARFERER AL &2 L, HEARE TN O R AR E IR

DENMEENTLEY LHICEbND. Rb—FPHEETEBIAWZZ 2RV EbRTZE S —O
BEARKEYOESR, 7 —HAFMER o7 2 TCHEICKE LEbOEERIFEL, ¥V — TE
AREFE] o2kt SHCEFARMOEEARFEZOSHKREREEZ, ZORHORELERFNEOIL
DY DORNTCHEBRIETIVNERNHDL] P s A0 ERHHHMLENRE S —TChHhoT2LWH RFT
i, EV—EAREBEFENEAREFZLORMKICH LT, Mom@REML->TLEY. FKRKMNAL
LT o261, B —FMAAMICIe A BLIOCHEERBEFELO LT WG ICH -7,
T, RESNEHZFHRREFZHEHBET L) AN T—HLTWErbThHD. RFLHHE, KREF
ERBEVH) RBETENT, DHOMAMEBEKORMEME I LANSWHETH 72 & EET 50
HELHDHY. LEORMEELZDI LI, V/—0EREERFEEIEZ LS CIEVEBSB AL HE
L, EXOHEMNLFENELLEHRORFEBALIARLAE L T EHEME, 2R BTREZEBMHEAT D
ERIFE LD
FRoMBEZATC, HFE, FIZEROELIBREST—HER LI TWVWDIY., ZhET, V7 —
DEABREZLIE, [~V ¥ VHFEEZH LI LoV YV v 7 8% ¥ ThbERISND
TEBRLIELEE oD, THNEESERTESAERCHLL. VIV —0REREFOERIL, 3
WMoOEE ERESNTERFEWESA (BDH) ZHEBICEBEIN TS 2O, EMICZOMRY Ty
VA IR ONFERBEBBELCDINICAZDIL, EOZO LIRS TE . 248, 20
T, B AAREBEORARBFFOEBIIBVCVWIZEBEEZETCOLN YU 2 v 7 O HF]
FHERTHHILZERTDILOTHEARY. ZhiE, 27 —0MBoXBMYE2HIEHL MR D
ZEThY, Mk, BRERERBCESSHAMERLETIHRCHRE STV L. [BEEALI L TE
AREF] Lol EEOLPLHEORFEM (FFICHEMME) 2 BERT 2N 0 R+
RBCholehermd —pFlEnwz k.

MAT, €7 —EARBEZVPEFHFNELE (DHRZVWLEBBOER) OAICEMRIKRLNLTWDS &
ENTEED, LT LTIV TEHANI ENEHEIL TV, flziE, v/ —H
OWRDODEREZRLTH LIS, TFHRARMIZ, (B REZHVWLIZHIC, BiIE0oMRELZT GO R
EORKROTRLERT S LlcRATMERTOND. o L LAaBG, MESZOEL ICEHR
INLHZHEEIE, KRLELTHWMENEAD o THAH L, MEOHED L TR DD KK
EAEDOEENLT LY BEA (] @I TMLrOMEZBERT L EIETRLAVL, &0
DL ERBTHILBHFETHL. ZOFENXLE LR, FLLVAREOK RO ENF
~~~~~~ EOFELWEELMLE) LR/ BLERAS. LLENL, EHIEARINDELOIE, D LX)
RMBEESHNDREETRILD NS LR ISP IRTERS HLELOBRBRNPNABIZIREIND LD
X, FTUHINLIEEEV A TV IRBICASLOERBZHEHN T2 THAI EWVOIRENH D
OO, TREEHME-TVD. AXBELET 2601, BT LS > TROLERD
DEEFRGARW. T, ok, BAHFORBRICEALT, XS LERICIE, ZFEOHAESH
BIHEHBLISELARAWHREANDL L. WIEHEICXHLTE, RO LAEEICI > T, AN 100 3
— kb M EHENLITET TR, BEMORZHEEELELET L) P o XOIlL, B —E, Bk

(1
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ERETDHILECHONIBRENEL (W) 2AA4A 0T —-HT, TOXRMEMET D
i, BHOREBZEBMNICHEATHL LI LT OULBERAROHELRBEL TV EMRT D
CEHLARETHELP. B0 oMEIE, ROMECTCEELBEINTI L2 bDTHY,
TORKOFERNIZ, V7 —EARFEEZ LZOELOBAPOHELPL > TCEXEZLICETILIEN
STELIXZZ.

LwRE, BAE-BuE, RlhERoOILTHY, [BLEAE] o TEEARER] ~L#EALE
TS —DHmEBEEZZED O Thotz. o7V vVl BTI~—v vy VICEIRFEFLOEML, v 27—
WELI2RAEARBFORFLADRIOEROBEFORNERESSHAELEILEFIHELNTHD. D2,
BYLLTOREAREBEYZRD 20, HAWR - R ICLI2@HEEE - 22RO D0 0E, RER
HIZBTL2HATI2Z AN RERCH-7. BELLTORAREFEFNVELINIHEETELL
EERAREZERFL, BHEFZOEBMEAN - BHMNEBRLE L COBREAREZOWMEEZBRT 5 E
ERATEHLVWES—MROBER LRI THAS. LVDLDTES—MOBREAREZIIHELER
FHRCROVBZONEZLFMT H2E0L, 2V —2~v—v vy LAERLEZAMOENM 2 E AR
FFPOBME»OCHERELIZAME L TCHIFMT IEENLETHL D B b D.

7t

P CORBMICB T ORFFORBOMBFIT T Y Y « v 7 (Sidgwick, H. 1883. The Elements of Politics.
London: Macmillan, chs.1-3) 23T > CTW5%. b ~—T ¥ LICHALTREZOHRKRZE VW, BHHE

D LRI
> Pigou, A.C. 1908. Economic Science in Relation to Practice. London: Macmillan.
YIS0 EREE  ERYVOERETELEA] (1912) . Z8HETEEARE®D (1920) , [
Ex®aml (1927) , [HMEEMHE] (1928) . EARBFZOLE L OLEARAER LD EROES

Zim Lo TtaFmdarEw) (1937) . EMEGBS A v A~z TH LD TR¥EDHEGR]
(1933) , TRM & HH) (1941) , [REER» L OREB] (1945) , THH—KFESAMI (1946)
REND D

PEMBTHAD LAY L, P —MOBAREFOHBHBERLIZ, v ¥ AN ERLE
T@BHEDON, EPFRRATY, HIBELNT 7 A LS WREE] (Pigou, A.C. 1953. Alfred Marshall
and Current Thought. London: Macmillan, P.6) MO OE KRB OEWEFRFDZ L o7, K<
Mo TWD EHIC, ~v—v X iE, 77 =N Em %W&%H%’%ktﬁmt.ﬁﬁ—@ﬁ
Frid, FoLMBEOPOHERERNTDHY, LVEFHTHY, BEFOHRLOVEMAFICRM VT
Wiz, v~ =y x 077 r—FIZLoT, a\t%#EMT%@w%@%%t%®rﬁ% wH M E
TIOHLEANEH VT LE-TZEE 7 —1TRKLE T2 (ibid., p. 7)

> Hutchison, T.W. 1953. 4 Review ofEconomic Doctrines 1870-1929. Oxford: Clarendon Press, p.416.
CAPIE, 2007. [/ — 0 BBLEEFEZ . ¥ o7V v PoMMBROR,CTl 4B RFHKS.
7 Pigou, A.C. 1907. Memorandum on Some Economic Aspects and Effects of Poor Law Relief. In Appendix

vol.9. 1910: 981-1000, Minutes of Evidence, Royal Commission on the Poor Laws and Relief of Distress,
Cd.5068. London: His Majesty of Stationary Office and Wyman and Sons. Ltd.

¥ Pigou, A.C. 1912. Wealth and Welfare. London: Macmillan.

’ Pigou, A.C. 1932. Economics of Welfare. 4'" ed London: Macmillan.

WITer—o%Fdz )b 28546, KEI DT, BEARBEFZZOLME, MRHm, EEE
HBLORELCZDVWTOR T A v A@mehEOENTZTOEND ] (FEEA, 1979. T —] BAR
% 5 BT M fL, P.198)

"S- - mBEICETImAIC OV T, BT OCHEICERI L TE & 7o, Aslanbeigui, N.2002.
Introduction to the Transaction Edition. In A.C. Pigou, The Economics of Welfare, with a new Introduction
by N. Aslanbeigui. NewBrunswick, NJ: Transaction Pub. xxix-1xvi.

T 1910~13 DR, B/ — T, EFEFMA ORI EHE L~ — o v L0 R 0 R Wbb
2R, Io0BF B0 OBRBICEERRBER T L Loz, BRELEFLEZEAIEA
kLtv~9¥wﬁ@$%$%77m~%%&m#5ﬁbUK,87~m,7~v¥w@ﬁifm
ﬁi@“—@@%«%ﬁﬁmﬁﬁﬂ%ﬁmbﬁ@ﬁﬁoﬁ.%ﬂKiU,V—V?NW%Kﬁﬁé
RODBEORBAEELHETCELILIER2TOTHL. ZOHEICEY, V7 —i%, IWHEEHE S B
Lav AN I ?&o’(b\é.

'* Sraffa, P. 1926. The Laws of Returns under Competitive Conditions. Economic Journal 36: 535-50.
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1: Pigou, A.C. 1927. The Laws of Diminishing and Increasing Costs. Economic Journal 38: 188-97.
Ibid., p. 192.

'e Mankil\jw, N.G. 2009. Smart Taxes: An Open invitation to Join the Pigou Club. Eastern Economic

Journal 35 (1): 14-23.

' Coase, R.H. 1960. The Problem of Social Cost. Journal of Law and Economics. 3: 1-44

'® Ibid., pp. 2, 18, 43.

" Aslanbeigui (2002). p. lv. 2 O H OMFFEITLL T 22 B L. Aslanbeigui, N. and Medema, S.G. 1998.

Beyond the Dark Clouds: Pigou and Coase on Social Cost. History of Political Economy 30 (4): 601-25.

** Pigou (1932),p.89. 2k, [A v 7 274 — RBIfRIEFEMR] (B 7K k2 &, wantix, O

RZ (KRRE), QROE®RTH L. Wantix, 2L O5E, Tk 723 T®E] LRI LD R,

BEARFEFOILTFALTE, MEILRVERPERLI20T, HEZRILEND D,

2! Robbins, L. 1932. An Essay on the Nature and Significance of Economic Science. London: Macmillan.

Plo by ARERETIBEZLEWALER——FT bbb, B2 A0 Z KT 2FEEICHEH A

ZEMERDH D La, BEWM - B2 RRBROBRICESHTIAHERT L NP b O N - =B i = =
VAN LR ——, fk & ﬁﬁﬁ@if@ﬁ“?ﬁ%%‘ I, ZBWE LTEHEOHRICH TS ASIC

KAOWEDOTHL. HODOKRMAFTEORALZEML TRAFZELLOIC, NMEoFTIZLTE
DENRE LOWEESE - - DftEF LRV EFER-T2Z LT, ?’.ﬁffﬁ'J’C“E!?)/)f:J (Samuelson, P. A.
1981. Bergsonian Welfare Economics. In Rosefielde, S., ed., Economic Welfare and the Economics of

Soviet Socialism: Essays in Honor of Abram Bergson, Cambridge, Mass: Cambridge University Press,

p.226)

23 Pigou, A.C. 1935. Economics in Practice. London: Macmillan, p. 107.

** Pigou (1953), p.45 (FFHEBIHE) . 2F v, ¥7 -, pACTCOH M ThHh, M AMOFHE
DOl (EPREEITRHESEBRICE - T) KTEE’C&) EWOREERHY, LA, mE MR
MG Br72) St Lz AT, e, AQBMENEETLIE] LW ESGITRLEZERE
FThonwEnwsZ2ETHAH. Zhid, BREFLVLOFWVWIRZBE R, —BROEIBIICEL, #EME
N DR EOLENE T 5D @ﬁfﬁkmo%okﬁgm&ﬁﬁ%ﬂmfw7

PoIrh (7 =) Fk#&EET, BRXABOH ﬁODIE&%ﬁé%JE;}VJ’?' 7o O ERNA T2 S o R %R
LHREARBFICRABALZ»oTZ. BZF L EIE, ‘7—“/&’/1/75)6»‘:(’7“—(1%2’1/{)4?9X%ﬁ

R AR B o 2k E Lf:'f%*%--ﬁ%&i@ha:ﬁoT&%E‘J%%%ﬂi&bi IETIREFE—DDH D
DhThdeebic, TZTREBAINEZDMIEL, B2 58 NFEAM-- - TR, 4AF Y 2T RAE

KR ELETRICED  TOHSWLEREZRB L CWVWELbDE>TZErbTHALS ] (HHEE
(E 72, 1970, TREHEF L] HEEFE, p. 303)

** Pigou, A.C. 1951. Some Aspects of Welfare Economics. American Economic Review 41:287-302, p.292.

Ve s —iE, T IIREOEE, o7 -~ [(BEARBERE] KOV TERLEOmEN 2 Sh
Tw7ﬁ,ﬂi%ﬂ6@ikhk%ﬁhfwﬁwj(mMmQW)E§AT%0,77~ﬁwﬁﬁ

BIZEELbEzRS RS R 2 L 2HEMNIIME-> TWVD.

IO Lo TORLEDORIT, FA VALV LV b EOBHEESI AV ABED AL
FoTHEISNTZBLIDL. 74 ZARNZT, U0 (RK-EM) BRICEAL T, ThizlEwn
N DHEILRD TV o 72 v D (Hutchison, T.W. 1978. On Revolution and Progress in Economic

Knowledge. Cambridge: Cambridge University Press, p.175)

2% Hutchison (1953), p.422.

WA RF, 1929 FEDRBEAEFECH LT, ROLSCRNLTWD. THAEOKETHRRHFS
HCEDRMBENT LIE DoL, FE-ALLT, TORBEOHmDO KOBELERT D
ki TdH A H ] (ibid., p.421)

URE M AR BFFE & LTI, Hutchison (1978) A4 (2007) R ERH D

32 Hutchison (1978), p.176.

>3 Pigou, A.C. 1927. Industrial Fluctuations. London: Macmillan, p.359. A4F (2007) H 8 &=L R Y
L.

3 Pigou (1927), p.366.

> Hutchison (1978), p. 177

36 Ibid., p.178.

7 Ibid., p.179.

oLk DE, TOMEORMOKKIL, LR Klein ThDLAREMENDH DL LT A ITHERMT D
(ibid., p.180n)

> Harris, J. 1996. From Sunspots to Social Welfare: The Unemployment Problem 1870-1914. In Corry, B,
ed. Unemployment and the Economists. Cheltenham: Edward Elgar.

** Ibid., pp.52, 58-9.

1 Pigou (1912), p. vii.

POARIE,2010.TE S —EHEOBNRMER ] (LLFRIREFOTEA—T v AWM R EM), p.216.
43 Backhouse, R.E. and T. Nishizawa eds. 2010. No Wealth but Life: Welfare Economics and the Welfare
State in Britain, 1880-1945. Cambridge; Tokyo: Cambridge University Press. ¥ 70 fEECHk & L CTIE
PaRAR - D EKR, 2013, TAIRHMOREARFES LEMER] IxLrY 7 ERE, 220 Tk<.
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Y1870~ 1946 (FDO W, A v 7 AT — FOFELE - BB ERMH T S m—F, LSE O KEEMEN,
TUTF AL —OEFEEERE, ERLPFIRBEFEELL. F U7 Y v PEREIRRFTH - 2.
PP RER, 2007 [ — 2 v v &SR IR O R B A58 E N, p.463.

*¢ Backhouse, R.E. 2006. The Place of Ethics in British Economics: Welfare Economics before Robbins’s
Essay. Presented at the Workshop on the Cambridge School of Economics, Hitotsubashi Univ.

TOWER - ZEfR (2013) 2B

** O’Donnell, M.G. 1979. Pigou: An Extension of Sidgwickian Thought. History of Political Economy 11:
588-605, p.588.

VYIS -OREBEXEELCE, KOLOBNREMTH D, Pigou, A.C. 1907. Some Points of Ethical
Controversy. International Journal of Ethics 18: 99-107; 1908. The Problem of Theism, and Other Essays.
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WoBl X, ROTERA H L. AT BLKER, 2007, THBEMRFFOIRELEERD - FRE LR LM

—— v/ —, by s A, Bro@fER——)!F [REMED 58 (2)

U Pigou (1912), p.9. AWM 4 % U v 7.

2 Pigou, A.C. 1952. Essays in Economics. 2"% ed. London: Macmillan, p.158. & JF i 4 % UV v 7 .
BOTEAO P ORFEHELEL T EMBEICTLICLTY, RENEAZERSE S EEKE AL &V
IEEMFENLELNTHD. A0 L IAZNUAICEIY IWVWHER RO TH LN, KITEHRD
B UNADOERGEMBEBEOFICLE Y ANL) ETI2RAD™M T TWD., ZOoBEEZMIZKRD D
ML TEARBFONRELEDL->TLH2THAI (T 1979, p.200) . M, 7 —D
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